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The Effect of Initial Venture Certification
on the Business Performance

Chi—Seung Song”

Abstract Korea has been implemented the Special Act on Ventures since 1998. As
of December 2009, there are 18,893 registered venture capital enterprises in
Korea. This study analyzes the financial performance of Korean venture
firms. The result using 14,147 Korean companies shows that certified
venture companies have been improved their business performance. It has
been shown that while venture companies in Korea have improved their
benefits, sales and financial stability, the rate of venture re-certification is
only about 41.7% during 1998~2009. It is, therefore, suggested to promote
the venture businesses via implementing various policy measures, especially
expanding tax-benefit periods for the certified institutions and simplifying a

procedure regarding the re-authorization of current venture enterprises.
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