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A suggestion for Invigorating M&A: In Case of
SMEs Supported with the Policy Fund

Soon-Yeong Hong : Chi-Seung Song

Abstract Although SMEs have played a high role in Korean economy, they, unlike large com-
panies, have not carried out any meaningful restructuring process since IMF currency
crisis in 1997. This fact is clearly revealed when we compare the financial perform-
ance of SMEs with that of large firms. To take our economy a step further, we
should enhance SMEs' competitiveness through vitalizing SMEs' M&A.

A purpose of the policy fund is to achieve the high competitiveness of SMEs;
SMEs can achieve this through M&A. However, we have few academic evidences
to support this argument because Korea has not made enough effort to build M&A
database for SMEs with the policy fund.

This study proposes ways of invigorating the M&A of SMEs with the policy fund:
first, we should construct M&A database of SMEs with policy fund. Second, policy

fund institutions should provide their supported SMEs with the necessary funds.

Third, Korean Government should enlarge Korea Credit Guarantee Fund as one of
M&A supporting centers and help them expand their function for M&A's activation.

These policy proposals are expected to contribute to fostering the efficiency of
SMEs' policy fund and to invigorating the M&A of the supported SMEs.

policy fund for SMEs, M&A database, performance of M&A, necessary
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